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Gross Domestic Product (GDP)

» GDP is the monetary value of all final goods and services (that is,
those that are bought by the final users) produced in a country in a
given period of time (say one year). IMF

» Gross domestic product (GDP) is the standard measure of the value
added created through the production of goods and services in a
country during a certain period. OECD
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* Gross Domestic Product (GDP), the most frequently quoted
indicator of economic performance. (2008 sNA, 1.1)
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“International Standard Industrial Classification of All Economic

Activities

“System of

National Accounts


ISIC Revision 4.pdf
SNA2008.pdf
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System of National Accounts (SNA)

" The origins of the SNA trace back to the of the Sub-Committee on
National Income Statistics of the League of Nations Committee of Statistical
Experts under the leadership of (30 August

1913 - 6 December 1991), an eminent British economist, sometimes known as
the 'father of national income accounting.

" |n 1947, the United Nations Statistical Commission (UNSC) emphasized the
need for international statistical standards for the compilation and updating
of comparable statistics in support of a large array of policy needs


1947 NAreport.pdf
Richard Stone.pdf
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Prepared and recommended by UNSD of the United Nations (jointly
recommended by UNSD, IMF, WB, OECD and EUROSTAT)

* SNA 1947
« SNA 1953
* SNA 1968
» SNA 1993
« SNA 2008



System of National Accounts (SNA)

" SNA provides a framework for systematic presentation of
estimates of macroeconomic aggregates relating to national income

and wealth.



SNA practices by BBS

1972-73 10 1984-85 (SNA'68),

1984-85 to 1995-96 (SNA'93),

1995-96 to 2005-06 (SNA'93 & 2008 SNA)
2005-06 to 2020-21 (2008 SNA)



Methods of estimating GDP

GDP can be measured by three approaches as following:

1. Production approach : (Considers production of all industrial sectors)

Output - Input = Value Added

2. Expenditure approach : (Considers how GDP is spent)

Consumption + Gross capital Formation + Exports - Imports

3. Income approach : (Considers income generated from production process)

Compensation of employees + Operating surplus/Mixed income + consumption of fixed capital + Taxes
less subsidies on production.



Compilation of National Accounts: BBS Practices
GDP estimate by Production Method

Industrial activity is classified and GDP estimates are published
according to the International Standard Industrial Classification
(ISIC) of all economic activities, revision-4. The 19 ISIC sectors
are used with sub-sectors as follows:



Compilation of National Accounts: BBS Practices

1. Agriculture, forestry and fishing
9
6 ,

*

*Forestry & Related Service
(BFIDC)  value added

Inland Fishing (Culture and Capture) (Marine)
(BFDC)  value added

*
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Compilation of National Accounts: BBS Practices

2. Mining and quarrying
*

3
3
03

3. Manufacturing
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Compilation of National Accounts: BBS Practices

4. Electricity, gas, steam and air conditioning supply

fla. Electricity

* (BPDB) — b. Gas supply

* (DESCO) -

g (REB) B

E (ASPGCL) 3

g (DPDC) -

& (WzZPDCL) =

<y (PGCB) —

* — (GTCL)
*
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Compilation of National Accounts: BBS Practices

5. Water supply; sewerage, waste management and remediation activities

6. Construction
W

03
*
3
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Compilation of National Accounts: BBS Practices

7. Wholesale and retail trade; repair of motor vehicles and motorcycles
-

i (repair of motor vehicle, Household and personal goods)

i (Trading Corporation of Bangladesh)

8. Transportation and storage

Bt transport c. Air transport d. Warehousing and support activities
* ’ )

¥ n .

e/ / / )

b. Water transport

g e. Postal and courier activities

e BIWTC .

o 7 O .
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Compilation of National Accounts: BBS Practices

9. Accommodation and food service activities
¥

3
3
03

10. Information and communication
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Compilation of National Accounts: BBS Practices

11. Financial and insurance activities
¥

® %k kXK

12. Real estate activities

= ( ’ )
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Compilation of National Accounts: BBS Practices

13. Professional, scientific and technical activities
% _

% _ _

+* . — 1

14. Administrative and support service activities

— (recruiting agency)
— (security service)

— (cleaning service)
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Compilation of National Accounts: BBS Practices

15. Public administration and defence; compulsory social security
*

(NPI)

16. Education
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Compilation of National Accounts: BBS Practices

17. Human health and social work activities

— /

18. Arts, entertainment and recreation
e
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Compilation of National Accounts: BBS Practices

19. Other service activities

22



*GDP & GNI

* GDP estimates are compiled at current and constant prices to

facilitate economic analysis in real terms

* GDP+ net factor income from abroad=GNI



* Current price VS Constant price estimates

2015-16 2016-17 2017-18 2018-19 2019-20

Production of Jute (MT) 1000 1100 1150 1250 1400
Growth 10.0 4.5 8.7 12.0
Current price (Tk/MT) 120 130 142 145 155
Value at current price 120000 143000 163300 181250 217000
Growth 19.2 14.2 11.0 19.7
Constant price (Tk/MT) 120 120 120 120 120
Value at constant price 120000 132000 138000 150000 168000
Growth 10.0 4.5 8.7 12.0



GNI, Saving, Investment

GDP C+I+(X-M)
or, GDP-C [+(X-M)
or, S (saving, domestic) [+(X-M)
Again, GDP C+1+(X-M)
or, GDP + NFI (net factor income) C+I+(X-M)+NFI
or, GNI (gross national income) C+I+(X-M)+NFI
or, GNI + NCT (net current transfer) C+I+(X-M)+NFI+NCT
or, NDI (national disposable income, gross) C+I+(X-M)+NFI+NCT
or, GNDI - C I+(X-M)+NFI+NCT
l.e. S (national saving, gross) I+CAB, while

CAB= (X-M) +NFI+NCT

Where

CAB

Current account balance




Limitations

* Lack of timely Data
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